OECBF

European Circular
Bioeconomic Fund

Capital for
Transformation

From start-up to scale-up:
ECBF catalysing growth of the Circular Bioeconomy

Clara Martinez
Relationship Manager ECBF Supported by:

November 15t , 2021

PRIVATBANK SEIT 1796



01

BUSINESS
OPPORTUNITIES IN
SUSTAINABILITY

Session Overview

02 03

ECBF. CATALYSING INVESETMENT
GROWTH STRATEGY

04

FINAL REMARKS
(bio.ECOSYSTEM)



O1
BUSINESS

OPPORTUNITIES

The emerging sustainable challenges as an opportunity
for doing businesses.



Key factors driving the European Bioeconomy

NOTE on Italy: Officiat

Changing consumer behaviour RO e At
Preferences for well-being & B
sustainability .
Regulatory Frameworks and
public/private initiatives to
face climate change,
population growth, & aging  Bp—— T >
Rapid digital innovations
and new business models
r 4

[ Dedicated Bioeconomy Strategy
|||||| B Oedicated Bioeconomy Strategy under development

B Bioeconomy-related gy. dedicated bioec gy under development
B Biceconomy-related Strategy

World-class R&D, Tml:
new capabilities and S

ientific progr )
scie C progress + Increased investor focus on ESG

consideration after COVID-19%)

1) UBS Chief Investment Office GWM, Investment research, “Sustainable investing after COVID-19” (05/12/2020)
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Sustainable Market opportunities

Turning risks into Opportunities -

USD $12 trillion '

a year by 2030 in market
opportunities in 60 sustainable
and inclusive market “hot spots”
associated to SDG.

BSDC (2017)

Reducing food wasie in
walue chain

Forest ecosystem services

Low-income food markets

Reducing consumer food

Product reformulation

Technology in large-scale

Drietary switch

Sustainable squacutture

Technology in smallholdar

Micro-irrigation

Restoring degraded land

Reducing packsging waste

Urban agriculbure

Circular modeals -
sutomotive

ICE wehicle fuel efficiency

Municipal water keakage

‘Cultwral fourism

Food and Agriculture Energy and Materials Health and Wall-Baing

Risk pooling



https://www.wbcsd.org/Overview/News-Insights/General/News/Achieving-the-Sustainable-Development-Goals-can-unlock-trillions-in-new-market-value

Sustainable Market opportunities

USD $44.61 Billion

will be reached by Global Green
Technologies and Sustainability
Markets in 2026.

Allied Market Research (2012)

USD $4.5 trillion

market opportunity for the
circular economy by 2017.

oo JSD $7.7 trillion

opportunity for business by 2030,
establishing the circular
bioeconomy as a nature-based
solution that addresses five of the
greatest environmental priorities.

WBCSD (2019)

EUR 2.4 trillion

worth of the European
Bioeconomy in 2017.

Nova-Institut (2020)


https://www.alliedmarketresearch.com/green-technology-and-sustainability-market-A06033
https://www.wbcsd.org/Programs/Circular-Economy/Factor-10/Resources/CEO-Guide-to-the-Circular-Economy
https://www.wbcsd.org/Programs/Circular-Economy/Factor-10/Resources/CEO-Guide-to-the-Circular-Bioeconomy
https://www.wbcsd.org/Programs/Circular-Economy/Factor-10/Resources/CEO-Guide-to-the-Circular-Bioeconomy
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ECBF: CATALYSING

GROWTH

financial instrument for growth-stage companies!



Horizon 2020 ** %
| B | uBBly,
Pre-Seed Capital Seed Capital Venture Capital
Series A Series B Series C
Firm Formation
Research  |Development| Friends, Family, |  Angel Early Stage Venture Private Equity, | IPO, Merger,
Grants Grants &Founders | Investors |Venture Capital Capital | Project Financing| or Acquisiti
] (eg SBIR) |  (35-$50K) |($50-8500K) ($500K-$2M+) | ($2M-$50M) | ($2M-B50M)
Funding
< “Valley of Death” >
% /
E L/ R&D ||'echno|ogy Transfer Pilot Testing|/ Validation Product Success begihs
8 >
O
Basic Applied Proof of Working
Research Research Concept | Prototypes .\ Intlzr’or(c)iﬂlégf)n
Stage of Target Founding | Engineering \
Venture Market Team Prototypes . \/
. : Production Revenue
Business Supplier
Development Plan Corﬁ‘r)acts Prototypes Grpwth
Distribution
Contracts
Source: Adapted from © World Bank (2017). What's Happening in the Missing Middle? : Lessons from Financing SMEs.
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()ecBF

"

European Circular}
Nnde

The leading investment fund

>
4 dedicated to growth-stage
& companies and projects within the

ioeconomy
- _
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Key facts

/4 Focus on growth-stage companies (JV

‘_ﬂ and SPVs) {?)
Financing instruments includes Equity o)

@ and mezzanine >

Eg Geographical Focus: EU 27 + 16 (+17?) e

T 5 years investment, 5 years divestment é
+ 2 years extension

ECBF — EUROPEAN CIRCULAR BIOECONOMY FUND 2021

Targeted Fund Size= € 250m
4th Closing = € 206m

Investments in up to 25 companies
Investment tickets € 2—- 10 M

As lead or co-lead investor in a
syndicate with other investors

Positive Impact: ESG criteria based on
EIB standards is a “must” for investment



ECBF plans to invest € 250m

In up to 25 companies

European
i ith Investment
Current fund size at € 206 Million ’" S - - NRW. BANK

European Union

S EANE
vousworeno & SEX  prec pecre @ --
R ic Nestiz ZErO Corbion & Koehlergrour BUFRA
N

DR.HETTICH 4 Family Offices

BETEILIGUNGEN

Neue Chemie.

Three investments already made

Bereit fir dee neve Leichtigkert? Milder
Lughurt mit 30% weniger Zucker und vollem

Geschmack. In zwel aufregenden Sorfen. Die )
JET2T ENTOECKEN ==
' -~ ‘ }
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NFOODI |
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K
INVESTMENT

STRATEGY

ECBF focus on added value sectors and

companies with high potential for innovation,
favourable returns, and sustainable impact



How do we define bioeconomy including circular

bioeconomy

Chemistry, Biotechnology & Digitalization are key enablers for transformation

Ag- & Forestry, White Biotech,
Foodtech, Bio-based Bio-based
Blue Economy Materials Chemicals

Enabling
Technologies

Nutrition, Packaging, Personal Care,
Specialties Construction Specialities

Consumer
Demand

Circular Economy

MUWWUUHUN

)0&@3-4\/\'
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Investment Targets

. Deal Flow (4,5%)

41,;»"'
e

* Baltics (1,2%): Latvia, Lithuania, Estonia

e Central-Eastern Europe (1,8%): Poland,
Hungary, Czech Republic, Slovakia; and

5 "~
SRR ‘g‘

 South-Eastern Europe (0,9%): Romania,
Bulgaria, Croatia, Slovenia.

e South-Eastern H2020 (0%): Ukraine, Moldova,
Bosnia and Herzegovina, Serbia, Montenegro,
Albania, North Macedonia, Cyprus, Turkey,
Armenia, Georgia

3 >
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Investment Targets

EXAMPLES OF THEMES AND STARTUP

i Alternative Proteins Agtech Digitalization Nutrition
) ,'1';'
.o,
. Protecn eee @ ":35:
3 ; Pharmaceuticals L
~ <% NASEKOMO o : MERRNE
¥ O n NAPIFERYN
, BIOTECH®
v,
& C “ trapview 20

: Fr] TIMBETER luiey

Industrial Biotech Biobased Plastics

Bio-Based materials

carporation 7,
LAM@®N

iomatter
Q‘{ G | " esigns -
e clarex X3 BIOTREM
Arkim

FreNeEw talkin’
things

3 >
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Investment Targets

Minimum Investment considerations

( )

Circular Bioeconomy Scope

. J

( A

European and Horizon Scope

( 1\

~ Technological Readiness Level > 6

! Clear USP based on a new technology

Revenues or legally binding off-take agreements

' Growth potential

17

ESG Commitment




ESG positive performance of (potential) investment N

targets —

Sustainability considerations Frameworks & guidelines
SFDR directive
EU Taxonomy

EIB Environmental and Social Handbook

Social

Employee relations, diversit EIB Guide to Procurement

and equal opportunities . ECBF ESG Handbook

Working conditions

Local communities - Principles of Responsible Investment

Health and safety measures

G Mitigation Hierarchy Concept: avoid, minimize,
i overnance -

Environment restore, compensate Economic impact
Waste Management Board structure
Climate Change Compliance System
Resource depletion Tax strategy
GHG Emission & pollution Executive remuneration Instruments
Sustainable Sourcing Corruption and bribery - ESG Due Diligence Check List
Impacts on SDGs . ' .
Circularity - Side Letter to Portfolio Companies

ECBF ESG Report

ESG Report from Portfolio Companies

“ ECBF — EUROPEAN CIRCULAR BIOECONOMY FUND 2021 — Private and Confidential 18
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FINAL REMARKS

(ECOSYSTEM)

nnect to boost bioeconomy and identify



ECBF is part of the European Ecosystem!
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+ hundreds of personal
connections from GPs,
VPs, Investment Team,
and Staff!

1) This map is informative about
the organizations ECBF is in contact
with. Not all of them approve
public use/distribution of logos
(yellow) and we keep different
levels of collaborations with each
organization.
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Invest. Connect.
Boost your Business.

For a complete and detailed information about ECBF:

Visit us: Contact us:

Join us: m

Factsheet: .!,

Relationship Manager



https://www.linkedin.com/company/european-circular-bioeconomy-fund/
https://www.ecbf.vc/
https://www.ecbf.vc/s/20200626_ECBF-Factsheet-homepage-w-EU-EIB-logos.pdf
mailto:clara.martinez@ecbf.vc

